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Inconsistent policy blamed for lack of investment
By l(albe Ali

ISLAMABAD, Jan 24: First ir was just

: Baiodristan government that was push.

1 for tennination of the conuact one oI
predecesson had signed with Tethyan
pper and Gold Company (TCC) forReko
q. Thrs was followed by a coun case and
:n politicians jumped into the fray.
{ group of senators has announced its
:port for the idea that the mining of gold

1 copper at Reko Diq be done by
<istanis instead of TTC.
luch incidents lend credence to the
:ds of people such as this senior diplo
t who cornrnented: nThe greater hunlle
foreign invesunent in Pakistanl is the
msistent policia of the governmenr."

He sa.id this as he explained that he

would like to encourage better business re
lations between his country and Pakisran"

but could not because of the flip flops in
fte state's policies,

His are not merely the words of an our.

sider.

h private conversations, senior govem.
ment officials and those working for the
private sector in the auto industry, energr,
nining nanu.facturing and oil and gas sec.

tors have expresed the same yiews.

Inconsistent policies ue the greatu evil.
Abbas Bilgami, the managing director

of the counay's fust Uquefied Penoleun
Gas (lPG) tenninal said rhat due to the
sudden change in government policies, he

was even planaing an exit frorn the scene.

"Policy nakers invited us to enter the
energ5r narket of the counry in 2001; the
policy was conducive and we lnd intema.
tional investon too,'he said

"But the LPG pricing fornula was
changed in Dec 2006 by OGM and anotb
u change in the policy in Jan 2009 resul.
ted in a loss of up to 9200 per ton LpG for
the inporters as it gave leverage to local
produced LPG which is dreaper.o

The state of dre art IJG terminal at pon

Quin wu estabhhed by his company at a
cost of $30 rnillion in 2004; its onent val.
ue is around 9120 nillioq but the facility
remains under.utilised despite a severe
LPG shortage in the counry, beouse in
porting LPG is not feasible under the c,ur.

rent pricing regine

Inconsistent policy blamed
Continued from Page 1 a 134 pe5cgnt drop in foreign

investment:in the slx months
petrol have been withdrawn," of the ctirrent fiscal year over
said Aftab Hlsain, Deputy thesameperiodin200g,

the wake of the state's flio
flops on investments liki
Reko Diq.

Bitter memories

Pmbe a litde deeper and
the unpleasant memories of
the 90s are said to be keeping
them away: "The treafilent
and perSecution faced by the
I4depg.qdgnt Power
Producen (IPPs) after the
govemment dnnge in mid-
90s, was a serious biorv that
continues to scare off invest
on in the power sector," said
an official of the minisu:v of
itater and power.

He added that despite the
active interest of the US gov-

ernment in Pakistan's energt
sector, the private sector play.

ers in the US were not willing
to invest in electricity genera.
tion or distribution in
Pakistan.

the same has been wit
nessed in the oil and gas ex.
ploration and production sec-

ton, where no new company
has entered and the country
is constantly suffering from a
widening gap between de-

mand and supply of natural
gas. neserves.

Most of drese people agree
that till there is more itability
and continuity in policies, for-
eign investrnent will not pour
in, regardless of how good or
bad the security situation is.

And this is why despite a
drop in tenor attads in the
country in 2010 by 11 per cent
against 2009, the foreign pri.
vate direct investment has de.
clined by 14.5 percent dwing
July- Dec 2010 compared to
the conesponding period in
2009.

If nothing else, these fig-
ures prove that the simple re.
lationship that the policy-
makers like to draw between
the poor securify situation
and the lack of foreign in.
vestment has flaws some.

In a report the 0verseas Investors
Ctramben of Cornrnerce and Indusry has

high.lighted seven factors related to declin
ing invesuneno in the munry - five of
thern are direcdy or indirecdy rdated wirh
policies and regulations, Thee facton are

Susines Environmenq' policy and regula.
tion, federal budgeg while the law and or.
der and availability of utilities are at fifth
and sixth places and the performance of
$e ninistry and regulatory bodies is also

part of the list
Respnding to the LPG terminal casg

ninister for invesmotg Salin llandviwa.
la, explained dut 'Most decisions in the
past were hketr 0uou$ the SR0s and

$ese can h withclrarn easily.'
He daimed that dre present goverrunent

was bringing regulatory changes and would
also present a Specialised Economic Zones
Act to the ftuncil of Common interests.

fud then the minister also added drat
his government did not drange policia as

had happened in the past

Yeg under the incurnbent goverunent
the refining sector has lodged a cornplaint
to the penoleum minisry that the collec.
tive los iaced by most of the petroleum re
fineries in the counry exceeds RsZ billion

- in the past iew months.

"Gradually the goverrunmt lus been
changing the petrol Eicing fornula since
2008 ard we faced a los ofmore than Rs2

billion after &e one percentincidenals on

Continued on Page 5

Managing Director, PRL This is wJry, analysts point
"\{hiletheECCdecisionto out, no mdjor intemational

deregulate penol, which rvas player has entered the local
linked with withdrawal of one fuel and electriciw scene de.
per cent incidental, has not qlite the high clernand for
been implemented." rftiel ahd elecu-iciry In fact,

According to official Sg- .bbnre go so far as to say iltat
ures, the refiling sector faEed sudr figues will get wone in
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Minrstry of Pdnn:ns l::,v;:oi*'n'
co-tutnine nt ot Pattittan
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Eminent religious scholar Dr. Salman Turabi reciting at Markazi

Majlis at lmam Bargha, Shohada-e-Karbala, Karachi under the

topic 'Faith & Peace', held by Tanzeem+-Najaf here on last day.

where.


