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New Growth Strategy (NGS)

The new growth strategy
places emphasis on what is
called the “software” of eco-
nomic growth, incentives,
institutions, markets, com-
munities, and especially gov-
ernance. It seeks to do this
through reforms for institu-
tions, opening up of domes-
tic commerce, making cities
locomotive of growth, en-
hancing connectivity be-
tween people, youth and
community engagement.
The proposed strategy ex-
plains the possibility of eco-
nomic growth along with
macroeconomic stabilization.
The ideas take stock of
global and local knowledge
enabling Pakistan to think
global-act local. This home
grown strategy should be
consensus-driven where all
segments of society includ-
ing academia, civil society
organization, business com-
munity should come together
to form an alliance for bring-
ing about reforms. The post-
18" Amendment develop-
ment planning requires Plan-
ning Commission to work
closely with provinces and
line Ministries towards a
successful execution of poli-
cies and also encouraging
provinces to come up with

their own growth strategies.
In the seminar series on
New Growth Strategy a

seminar was held on 1%
March 2011 under the chair-
manship of Chief Economist.
The seminar was attended
by the senior officials from
the Public Sector Organiza-
tions, academia and repre-
sentatives of media. The
guest speaker Prof. John
Williamson (Former Chief
Economist to South Asia of
the World Bank) delivered a
lecture on “Life after the
Washington Consensus”.
The thrust of his lecture was
that the Beijing Consensus
was a major development
after Washington Consensus
and Chine was able to re-
duce poverty from 84% in
1981 to 16% in 2005 due to;

e Gradualism

Money, Prices & Fiscal Policy

CPI inflation has registered
an increase of 14.3% in July-
February 2010-11 against an
increase of 11.1% during
July-February 2009-10, with
food inflation at 18.6%
against 11.4% and non-food
inflation at 10.7% against
10.8% over the same period
of the previous year. Core
inflation during July-February
2010-11 stood at 9.6%
against 11.4% during July-

February 2009-10. However,
CPl inflation has witnessed a
slight ease in July-February
2010-11 as compared to July
-January 2010-11, due to 0.2
percentage points decline in
food inflation and partial
pass on of increased in oil
prices to consumers non-
food inflation registered a
decline of 0.3 percentage
points. Factors contributing
towards higher inflationary
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e Lust for Innovation

e State Capitalism

e Authoritarianism

Prof. Williamson pointed out
that democracy was mildly
good for growth, while au-
thoritarianism is attractive to
leaders but not to the popu-
lace. He also reiterated that
Chine consensus worked for
China but in the open econ-
omy, it is not going to work in
future. Professor Williamson
pointed out that Pakistan is

living like an island and
should strengthen its eco-
nomic ties with the
neighbors. In the question
answer session, Dr. Naved
Hamid, Dr. ljaz Nabi, Dr.
Samar Mubarikmand and
Daniyal Aziz provided valu-
able input.

trend are: spurt in prices of
commodities in international
market, higher government
borrowings from State Bank
of Pakistan for budgetary
support, increase in prices of
petroleum products and util-
ity charges.
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Governance

During the month of March,
2011, PC-1 of the develop-
ment scheme titled “Project
for Improvement of Financial
Reporting & Auditing
(PIFRA) (Phase-Il)
(Revised), of Pakistan Audit
Department was examined
and processed for CDWP
meeting. Chapter for 10"
Five Year Plan in line with
Pakistan’s Economic Growth
Strategy was prepared and
respective meetings were
attended. Comments/views

on draft Financial Coopera-
tion Agreement 2009-10,
draft Technical Cooperation
Agreement 2009 and on
Pakistan Growth Policy Pro-
gramme-Exchange of Let-
ters were offered and for-
warded for further necessary
action.  Priority  Projects
alongwith Concept notes
were indicated for invest-
ment by Omani State Institu-
tion and by European Com-
mission. Material for Univer-
sal Periodic Review, a docu-

Food and Agriculture

The Food and Agriculture
Section performed the fol-
lowing duties during the
month of March, 2011.

e Planning Commission and
World Bank jointly organ-
ized a Roundtable discus-
sion on Agriculture and
Water. The event was
inaugurated by Dr.
Nadeem Ul Haque, Dep-
uty Chairman, Planning
Commission .Dr. Muham-
mad Jameel Khan, Advi-
sor Agriculture Planning
also participated and pre-
sented in the occasion.

e Dr. Muhammad Jameel
Khan, Advisor Agriculture
Planning presented a pa-
per on, “Horticulture of
Pakistan-Planning Per-
spective” at the Interna-
tional Seminar on Horticul-
ture and Agribusiness at
University of Agriculture,
Faisalabad.

e Brief on sugar for the Dep-
uty Chairman, Planning
Commission was prepared
and data was updated on
weekly basis.

e The extension case of
“Chaghai Water Manage-
ment and Agriculture De-
velopment Project” was
reviewed in the light of its
justification received from
MINFA.

e Reviewed three Monitoring
reports of PSDP projects
and comments were for-
warded to the project
wing.

e Working papers of the
following projects were
prepared and Pre-CDWP
meeting was also held:

- Community Develop-
ment Project for Reha-
bilitation of Salt -
Affected and Water-
logged Lands (Revised).

Plan Coordination Section

The Plan Coordination Sec-
tion in consultation with the
Government of Sindh, ar-
ranged a consultative meet-
ing on “Pakistan New Eco-
nomic Growth Strategy” at
Sindh Secretariat-l, on 18"
March, 2011. The Deputy
Chairman, Planning Com-
mission presided over the
meeting. Dr. Kaiser Bengali,
Advisor to the Sindh Chief
Minister for Planning and
Development, and the Fi-
nance Minister of Sindh with
other officers of Sindh Gov-

ernment attended the meet-
ing and gave their com-
ments/views regarding the
Pakistan New Economic

Growth Strategy. Dr. Kaiser
Bengali also made a presen-
tation on the Priority Devel-

ment of the UN agency of
Human Rights Council was
prepared and forwarded to
Plan Coordination Section.
08 Foreign/Local Training/
Workshops/Conferences
opportunities were  circu-
lated. 23 nominations were
processed which were for-
warded to the sponsors and
4 officers attended the for-
eign training during the
month of March, 2011.

- National Programme for
Control and Prevention
of  Avian Influenza.
(Draft minutes of Pre-
CDWP prepared)

e Work plan of the projects
pertaining to livestock,
milk  collection, aqua-
culture, strengthening of
livestock services, Prime
Minister's Initiative, live-
stock production and de-
velopment, accreditation
and stock assessment
were reviewed.

e The modified PC-l of
PSDP project titled,
“Promotion of Olive Culti-
vation for Economic De-
velopment and Poverty
“was reviewed in light of
CDWP minutes and deci-
sions. The modified PC-I
was cleared for issuance
of authorization for the
project.

opment Plan for Sindh and
highlighted the development
challenges of the province.
The Deputy Chairman, Plan-
ning Commission appreci-
ated the comments of the
participants and answered
their questions.

During the month of March
2011, the wupdated tables
regarding Population and
Labour Force were for-
warded to the Finance Divi-
sion for incorporating into the
Economic Survey 2010-11.
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National Fertilizer Development Centre (NFDC)

The Monthly Fertilizer Re-
view of Mid March, 2011 has
been published, which re-
veals that the total nutrient
off take during February,
2011 was about 260 thou-
sand tonnes compared to

271 thousand tonnes of Feb-
ruary, 2010, showing a de-
crease of 4.2 per cent. Off-
take of all the three major
nutrients i.e. nitrogen, phos-
phate and potash decreased
by 4.0, 0.4 and 48.4 per

Public Investment Authorization

During the month of March,
2011, Public Investment
Authorization Section re-

Education

e The Education Section
submitted proposals to ITF
Section pertaining to Stra-
tegic Dialogue between
United Kingdom and Govt.
of Pakistan regarding vari-
ous Sectors of Economy.

e The Section offered tech-
nical comments on a Re-
vised German Debt SWAP
Project and comments of

ceived thirty five (35)
schemes from different sec-
tions for consideration of

EAD also sought on the
project.

e Examination data of last
three years pertaining to
Secondary & Higher Sec-

ondary School examina-
tions sought from all
Boards of Intermediate

and Secondary Education
of Pakistan for in depth
analysis and further im-

cent, respectively. Govern-
ment has imposed General
Sales Tax (GST) @ 17 per
cent on agricultural inputs,
hence, substantial increase
in fertilizers prices will be
expected in coming days.

CDWP/ECNEC.

proving the examination

system.

e The Section offered com-
ments on a project titled
“Quality Education Oppor-
tunities for the students of
Balochistan and FATA, a
project under President’s
Special Packages for
FATA and Balochistan.
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